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« 

Important  factors  in  the  poultry  and  egg  situation  in  May,  as  • 
reported  "by  the  B'cireau  of  Agricultural  Economics,  were:     (l)  the  continued 
exceptionally  unfavcralile  feed-2gg  ratio,  (2)  definite  evidence  of  smaller 
hatchings  this  spring,  (3)  the  development  of  a  large  carryover  stock  of 
'frozen  poultry,  and  (4)  the  continued  increase  of  storage  stocks  of  eg2-;s 
above  those  of  1936. 

The  farm  price  of  chickens  ax)pears  to  have  reached  its  seasonal  peak. 
The  seasonal  decline  is  likely  to  be  greater  th-an  average  during-  the  next 
3  or  4  r.onths  "because  of  the  price  depressing  effect  of  the  large  storat^e 
stocks  of  frozen  poultry.     In  the  last  4  months  of  the  year,  however,  small- 
er marketings  thpji  in  1935,  due  to  a  smaller  hatch,  '.rill  tend  to  lessen  the 
seasonal  decline  in  prices  and  possibly  to  eliminate  it  during  that  period. 

The  farm  price  of  eggs  is  near  its  IoTv'  point  for  the  year  and  by  the 
end  of  J-jjie  is  likely  to  have  begun  its  seasonal  advance  to  December.  2ecause 
of  the  larger  stocks  of  eggs  in  storage  than  in  1936  the  advance  from  the 
March-June  average  is  not  likely  to  be  a.s  great  as  it  was  then. 

In  the  first  half  of  1938,  however,  ryhen  storage  stocks  are  used  up 
and  the  1937  crop  of  pullets  will  provide  the  importojit  source  of  supply, 
egg  prices  are  likely  to  exceed  those  of  1937. 
Feed  situation 

The  feed  situation  in  Mny,  as  represented  by  the  Chicago  feod-egg  ratio, 
continued  at  the  unfavorable  level  set  in  April.    Declines  in  both  feed  prices 
and  in  egg  prices  kept  the  ratio  near  11  throughout  the  month. 
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The  feed-egg  ratio  at  CMc^.go,  by  weeks,  average  1925-34,  annual  1935-37 


(Dozens  of  e2:g,s  required  to  bu^v  100  pounds  of  poultry  ration) 

WoO>  endc-d  as  of  1937 


Ye-r 

:Mar.  : 
:  6  : 

Aior, 

3 

:  May 
:  1 

:  Mr^' 
:  8 

:  May 
:  15 

:May  : 
:  22  : 

Mov  : 
29  : 

Juiie 
5 

:  July 
:  3 

:July 
:  31 

Doz. 

Doz. 

Doz. 

Doz. 

Do  2  • 

Do  z  ■ 

Doz. 

Do  z  • 

Doz. 

Do  7,  • 

Average 
1925-34  ; 

6.20 

5.23 

6.45 

6.43 

5.48 

5. 56 

6.82 

5.98 

6.71 

6.55 

7.30 
5.11 
9.17 

7.10 
6.48 
9.72 

6.77 
6.01 
10.80 

6.58 
5.84 
11.31 

6.41 
5.69 
10.67 

6.43 
5.86 

10.92 

5.43 
5.78 
11.10 

6.34 
5.60 

6.22 
6.32 

6.35 
7.35 

As  shown  by  the  1925-34  average,  the  feed-e^s  ratio  normally  rises  to 
a  peclc  in  June.    A  decline  to  an  average  (1925-34)  ratio  of  4  by  December 
usually  follows.    A  decline  to  such  a  level  does  not  now  seem  likely  in  1937 
because  a  less  than  average  seasonal  advance  in  egg  prices  is  r'Jiticipated. 
The  feed  situation  this  summer  and  fall,  however,  will  greatly  rjffect  the 
decline. 


Hatchings 


As  was  pointed  out  in  March,  the  high  feed-egg  ratio  of  October  to 
March  would  be  expected  to  cause  a  reduction  in  the  total  hatch,  both  farm 
c-Jid  cominercial,  of  7  to  10  percent  in  1937  from  that  of  1936. 

Reports  from  commercial  hatcheries  in  April  showed  an  8.6  percent  ■ 
decrease  in  salable  chicks  hatched  as  compared  with  April  1936.    For  the 
period  January  through  April  the  decrease  is  3.2  percent.    For  May,  pre- 
liminary loatchery  reports  showed  a  decrease  under  1936  of  29  percent. 

The  number  of  young  chickens  in  farm  flocks,  a  good  measure  of  the 
total  hatch,  was  6.8  percent  less  on  May  1  than  a  year  before.    Of  the  varioui 
dates  at  which  this  information  is  reported,  J\me  1  probably  gives  the  best 
indication  of  the  total  hatch;  it  is  late  enough  to  include  most  of  the 
hatch  and  is  early  enough  to  include  the  large  numbers  of  broilers  sold  in 
June, 


Poultry  marketings 

Receipts  of  dressed  poultry  at  the  four  markets  -  Hew  York,  Chicago, 
Boston,  and  Philadelphia  -  were  12  percent  greater  in  May  than  in  April, 
This  is  less  than  the  average  (1925-34)  seasonal  increase  of  21  percent  from 
April  to  May, 


Receipts  of  dressed  poultry  at  the  four  markets,  average 
192&-34,  DJinual  1935-37 


Year 

:  Total  : 
:  Jan. -Mar: 

Apr.  ; 

May  ; 

June 

:  Total      :  Total      :  Total 
:  Apr. -J-ane:  July- Sept:  Oct, -Dec. 

Average 

Mil. lbs. 

Mil. lbs. Mil. lbs. 

Vlil.lbs 

.Mil. lbs.    Mil. lbs. 

Mil. lbs. 

1925-34 

'  55.7 

15.4 

13.5 

21.0 

55.0  67.8 

168.7 

1935   

.  48.7 

13.5 

14.4 

18.3 

45.2  56.0 

141.2 

47.5 
55.3 

14,5 
17.3 

17.9 
19.3 

21.7 

54.1  75,3 

177.2 

1937   ; 
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Receipts  are  hi^h  nov?  relative  to  other  j'"ears  partly  "because  of  a 
large  out- of- storage  movement  of  poultry.     Storage  movement  and  flock 
reductions  may  keep  receipts  above  those  of  1936  through  the  summer.  From 
September  to  the  end  of  the  year,  however,  the  reduction  in  hatchings  this 
year  will  tend  to  keep  receipts  "below  fnose  of  1936. 

Poultr:^  storage 

Despite  an  exceptionally  heavy  out- of- storage  movement  from  J sjiuary 
to  Ivla^s  stocks  of  frozen  poultry  in  early  June  were  at  a  record  high  for 
that  period.    Poultry  stocks  rep.ch  a  mininram  in  the  simmer;   t"hese  large 
carryover  stocics  will  have  a  depressing  effect  upon  poultiy  prices  during 
the  next  3  or  4  monfhs. 


Storage  'holdings  and  out-of-stora^e  movement  of  frozen  poultry  at 
26  markets,  average  1925-34,  annual  1935-37 


Y    ^               :  In  storage      :  Cut-of-storage  movement  

   ;  May  29  ;        Jan. -May  ;  May  l-May  29 

Avercge                     ; Million  pounds      Million  pounds  Million  pounds 

1925-34   :  38.4  57.1  9.1 

1935   :  35.7  65.1  9.2 

1936   :  32.2  49.7  6.1 

1937  :  60.3  80.7  14.8 


In  connection  with  the  out-of- storage  movement  this  yeojr  it  is  of 
interest  to  note  t"hat  poultry  used  in  canning  has  run  from  25  to  30  percent 
a"bove  1935  in  the  mont"hs  January  through  April.    Uo  data  £ire  a.vaila"ble  to 
show  how  much  of  this  canning  poultry  'has  come  from  storage,  'however,  nor 
are  data  available  to  s'how  hov/  long  it  will  be  held  before  going  into  con- 
sumption. 


Chicken  Torices 


The  farm  price  of  c'nickens  fell  by  2.6  percent  from  April  15  to  Mry  15. 
normally  cji  advance  of  1.9  percent  occurs,     T"h8  peaJc  ordinarily  comes  in  Mr^ 
and  averages  11.5  percent  above  the  January  price.     Tlic  1937  May  price  is 
10.4  percent  above  that  of  January.     It  is  not  clear  now  whether  the  April 
price  was  a  temporary  advnjice  or  whet'her  it  will  be  the  peak  price  of  t"he 
season.     In  "aver-^ge"  yea.rs  prices  decline  from  lHay  to  Decem.ber,     In  several 
respects,  'however,  1937  is  not  an  "averr^o"  year,    Record  stocks  of  frozen 
poultry  md  heavy  receipts  will  tend  to  accentuate  t'ne  seasonal  price  decline 
during  t'ne  next  3  or  4  months.     '.Vit'h  consumer  incomes  now  about  avcr-^^e 
(1925-34),  any  further  improvement  would  tend  to  lessen  the  sea.sonal  decline 
in  the  farm  price  of  poultry.     The  reduction  in  the  hatch  also  will  tend  to 
lessen  t'he  decline.     T"he  outlook  now,  therefore,  s-jggcsts  a  grca^ter  thaji 
average  decline  through  the  summer  and  a  less  than  average  decline,  or 
possibly  0X1  advance,  from  September  to  December,    As  pointed  out  last  month, 
'however,  it  is  probable  that  t'he  total  decline  from  May  through  December 
will  be  less  than  average. 
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Average  price  r^er  poimd  received  for  chickens  b?/  farmers  in  the 
United  States,  l^th  of  the  month,  1935-37 


Year 

;     Jan.        Feh.    \     Mar.    ',    Apr.    ;     May     ;     J^one   ;     Oct.    \  Dec. 

1935 
1936 
1937 

Average 
1921-30 

•  Cents      Cents      Cents      Cents      Cents      Cents      Cents  Cents 

ipk       T^U       tU?       iRt^       ^^  1       irA       1R7  ifin 
16.5       16.9       16.6       16.9       16.6       iG.k       ik.Q  12.6 
13.^      13.6      1^-+.U      15.2  1U.8 

Ave"i.^afi;e  s'^£-,Gonal  inde:~  (averase  for  the  year  -  lOO) 

9'+.9      9S.3     100.0     103.9     105.9     105.7      9S.5  92.2 

Index  of  national  income,  excluding  agric^ilt-^jre ,  average  1925-3^. 

ann"ae.l  1935~36 

fTq?U-?q  -  100) 

Year 

Jan.    ■     FelD.    '    Mar.    '    Apr.    '     May     "     Jime  '     Oct.    '  Dec. 

Average 

I925-3U  :  91.0  90.7  90.2  89,7  39.6       39.6       S3. 6  SS.8 

1935   :  73.5  75.5  7^-'+  72.3  7^.^       73. S        7^.3  79.9 

1936  :  73.6  73.5  81.6  7S.7  S2.2        83.3        37-3  97.2 

1937   :  87. 8  88.8  L/S9.7  91.1 


1/    Revised  from  last  month. 
Laying  f 1 o ck  size 

The  n-ojnher  of  hens  and  piillets  of  laying  a.^je  in  farm  flocks  averaged  3.7 
percent  more  on  May  1,  1937,  than  a  year  earlier.     Tlie  period  Jamaary  1  to 
September  1  is  one  of  steadily  diminishing  flocks,  as  there  are  normally  about 
25  percent  fewer  layers  on  Septem'Der  1.     The  decline  so  far  in  1937  has  been 
13.2  percent  while  the  I925-3U  average  is  11. 5  percent,     "^^ith  a  high  feed-egg 
ratio  this  summer,  unfavorable  to  feeding  for  egg  production,  it  is  likely  that 
the  total  decline  in  size  of  laying  flock  will  "be  more  than  average.  This, 
together  with  a  reduction  in  the  hatch,  may  bring  the  n-araber  of  layers  this 
fall  below  the  nuinber  a  year  earlier. 

Average  nuinber  of  laying  hens  in  farm  flocks,  average  1925-3^>  annual  1935-37 


Year        "  Jan.l  [  Feb.l  ;  Mar.l  ;  Apr.l  '.  May  1  ;  J'one  1'  Oct.l  '  Dec.  1 

:  Number    ITumber  N-Jinber  IT-gmber  IJumber  Number    Number  Number 
Average  : 

I925-3U      :     87.5        87.2  8U.7  82.0  77.'+  73.^       70. U  31.9 

193s   :     78. 3        77.6  75.8  72.9  69.1  65.1        65.1  76.6 

1936  :     80.6       79.1  76.7  7^-2  70.5  66.5        66.9  7S.9 

1937  .            :_  A 2  8?.5  80.0  77.^  73.1   
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Hate  of  e.g;/^  prpduction 

The  rate  of  c-gg  production  reported  on  May  1  -^as  the  highest  on  record, 
2.3  percent  alDove  193^  ^^'-'^  ^-P  percent  atove  the  1925-3^  avera.ge.     It  is  not 
likely  that  the  rate  of  production  ^ill  be  maintained  for  long  ahove  the 
1925-3^  average. 

Eggs  laid  per  100  hens  and  pullets  of  laying  age  in  farm  flocks, 

average  1925-3U,  annual  1935-37 


Year      'Jan.  1  j/eb.  1  [;'.lar.  1  [Apr.  1  [May  1  [June  1  'Oct.  1  ]Dec.  1 

:I^urfiber  IT^jjn"ber  Number  N'u,nber  N'ojnber  ITuinber  Ivumper  ifi:!mber 

Average 

1925_3U  :    16.5  2U.2  3S..U  52. S  55.1  U9.5       25.0  13.9 

1935  •■  16.9  21.7  37.3  53.9  r^5.2  50.3     25.9  16.3 

1335  :     19.1  2i+.0  32. G  5U.7  56.5  51.2        25.1  16.0 

1937   :     22.0  25.7  39.2  52. S  57-8 


Egg  narke tings 

Receipts  of  eggs  at  the-  four  maz'kets  in  I.'Iay  -7ere  6.3  percent  below  the 
May  1925-3U  average.     'The  increase  over  April  was  7-^  percent  -^hile  in  1925-3U 
the  average  change  -vas  a  decrease  of  5.5  percent.     The  fature  course  of  re- 
ceipts Trill  depend  to  quite  an  extent  upon  the  feed  situation  this  sunmer  and 
fall. 

Receipts  of  eggs  at  four  msrjcets,  average  I925-3U,  annual  1935-37 


Year  •  Jan. -Mar.    •        A^^r.       •        j..^^  •      j.^^^,        •  Apr.-J^ane 

n  1,000  1,000  1,000  1^000  iTooo 

:  cases  cases  cases  cases  cases 
Average  ; 

1925- 3U             :  3,666  2,291  2,210  1,68U  6,1.35 

•  IQ35   ••  2,891  1,779  ^-,871  1,429  5.079 

-1936  :  3,2^9  1,922  2,003  l,6Uo  5,571 

1937   :  3.392  1,928  2,070 


igg  storage  stocks 

The  into-storage  movenent  of  shell  eggs  in  May,  as  measured  at  the  26 
ina.jor  storage  centers,  was  9'6  percent  greater  than  in  May  I936.  Because 
earlier  storing  had  been  from  20  to  30  percent  greater  than  in  I936,  however, 
stocks  in  storage  on  May  29"  "r'.-.  2U  percent  above  those  of  a  year  earlier.  It 
vas  pointed  out  in  April  that,  on  the  basis  of  past  relationships  with  re- 
ceipts, an  increase  was  likely  of  23  percent  over  I936  in  rcak  stocks  on  August 
1.     In  addition,  stocks  of  frozen  eggs  were  3I  nercent  above  those  of  193^ 
May  29  at  the  26  cities.     Since  frozen  eggs  may  be  held  longer  than  shell  eggs 
they  will  not  be  so  great  a  price  depressing  factor  this  fall. 
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Cold  storage  holdings  of  eggs  at  25  markets,  average  1925-34, 

anniisl  1935-37 


:  Wp.ek  ended  as  of  1937  

Year         :  Feb.:  Apr.:  A-or.:  Aw.:  A-cr. :  May  :  May  :  May  :  May    :  May 

 ;  27    ;    3    ;    10  :    17  :    24  ;    1    :    3    :  15    :  22  .  .: — 29_ 

:1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000  1,000 
: cases  cases  cases  cases  cases  cases  cases  cases  cases  cases, 

Average  : 

1925-34  :       90  1,068  1,530  2,033  2,587  3,163  3,694  4,206  4,568  5,089 

1935   :       31  1,199  1.525  1,857  2,216  2,598  2,969  3,397  3,742  4,106 

1936   :        5      610      897  1.271  1,642  2.043  2,477  2,938  3,377  3,787 

1937   :     219      953  1,309  1,748  2,245  2,783  3,307  3.809  4,272  4,694 


Egg  t)rices 

The  farm  price  of  eggs  dropped  sharply  from  April  15  to  May  15,  reaching 
the  lowest  price  this  year. 

Average  price  of  eggs  per  dozen,  mixed  colors,  special  packed 
at  New  York,  and  the  United  States  fann  price,  1935-37 


Year  and  price 

Jan. 

;  Feh. 

\  Mar. 

Apr.  I 

May  \ 

June 

Oct. 

•  Dec. 

:  Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

N.  Y,  price: 

,  32.9 
:  27.9 
:  26.5 

31.0 

24.1 

25.  5 

27.5 

25.9 

32.8 

32.3 

32.6 
24.3 

23.5 

22.8 

25.1 

33.5 

34.3 

1937   

26.0 

25.0 

23.8 

U.   S.  farm  price 

1935   :  25.0 

1935  :  P.2.9, 

25.6 
23.8 

18.5 
17.5 

20.0 
16.8 

21.4 
18.1 

21.0 
18.9 

27.9 
27.6 

28".  7 
30.5 

1937   

:  23.1 

20.1 

19.9 

20.1 

17.9 

:  Se 

asonal 

index  of 

•fc-rrn  -nri  C.P.9.  fnverafie  for 

year  = 

100) 

:  125.0 

102.0 

74.4 

72.6 

73.7 

74.2 

118.9 

151.2 

June, 


In  most  years  egg  prices  do  not  hegin  to  rise  sharply  until  the  end  of 
Decemher  prices  average  ahout  double  the  March-June  average. 


It  is  doubtful  if  the  seasonal  increase  in  farm  egg  prices  will  he  as 
great  this  year  as  average.     Storage  stocks  will  have  a  distinctly  depressing 
effect  on  prices  which  may  not  he  offset  hy  advancing  consumer  incomes,  ineie 
is  little  chance  that  marketings  will  he  light  enough  to  cause  an  average 
seasonal  advance. 

By  the  end  of  the  year,  however,  and  in  early  1938,  the  smaller  flocks^ in 
prospect  will  tend  to  lessen  the  seasonal  winter  price  decline  and  to  keep  prices^ 
in  the  spring  above  those  of  the  corresponding  period  in  1937.     It  should  oe 
noted  that  with  the  flock  size  as  low  as  it  is  now,  relative  to  the^l92&-34 
average,  an  increase  in  the  hatch  is  needed  to  replenish  the  nation  s  supply 
of  poultry. 
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